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What would you do if you were
given $5000? Would you splurge it all on
material things such as clothes, video
games, movies, and CDs? 

Here’s a bit of math: let’s say that as
a kid you get $10 a week for allowance—
that’s $520 a year. If this has been your
allowance since eight years old and
stayed that way until you turned eighteen,
you would have received $5200 from
allowance alone. Let’s not even worry
about birthday money, odd jobs, or the
regular job you may already have. So,
many of us have been given $5000
already. What have you done with it?

It’s probably safe to say that many of
us, myself included, have spent most of
their money on things such as new
movies, hot games, and nice clothes.
According to a survey conducted in 2006
by Charles Schwab Corp, an institution
that specializes in finances, nearly a third
of teens are already beginning to accumu-
late debt from credit cards and other
means even before reaching the age of 18.

We need to be very careful and very
wise with how we handle our money as
we prepare to enter the working world. A
lot of us, especially as college students,
need to start focusing on our financial lit-
eracy as much as we focus on our

midterms, the Phillies, and what concerts
we plan to go to during the weekend.

We can all easily develop our spend-
ing habits by building up our financial lit-
eracy. Financial literacy is a person’s abil-
ity to manage their finances in a smart
way that considers their present situation
while taking future plans into account.
Many of us can agree that with the econo-
my’s recent downturn is making life hard-
er for a lot of us. After all, our parents
and friends are continually getting laid
off, our grandparents are suddenly losing
their retirement plans, and many of us
will feel the hit as we find ourselves
searching harder for financial aid. So
many of us are probably getting our
money acts together, right?

Not really. In reality, the average
financial literacy of America’s youth is
actually decreasing. According to the
2008 Jump$tart Financial Literacy
Surveys of High School Seniors and
College Students, high school seniors
answered about 48.3 percent of the finan-
cial literacy questions correctly in 2008,
which is almost 10 percent lower than the
57 percent from 1997.  All of the surveys’
average scores have been close to 50 per-
cent since 2000, meaning that your aver-
age high school senior knows about half
of what he needs to know about making
good financial decisions.

Of course, some of us are luckier
than others in the face of the changing
economy, so the increase of financial lit-
eracy doesn’t seem as urgent. I remain
fortunate enough to be able to go to col-
lege since my parents worry about all the
finances, and they remain generous
enough to pay for my phone and a good
portion of my college tuition. However,
as an English major in my junior year
who is still undecided in my desired
career path, I have a good reason to be
worried about my financial stability and
independence. 

As tuition costs rise and student loans
fall, families struggle more to pay for col-
lege costs. As more parents continue to
lose jobs, students need to borrow more
money from suffering companies and
banks, which means there is not enough
money to go around.

According to an article posted on
October 25 in the Philadelphia Inquirer,
the Pennsylvania State Board of
Education found that tuition costs have
increased considerably in the last five
years: 22.5 percent in two-year public
schools, 31.1 at four-year public schools,
and 14.1 percents at four-year private
schools. In another Inquirer article posted
on October 20, Pennsylvania State
System of Higher Education will have PA
colleges prepare for a budget cut plan that

will likely raise tuition costs by about 4
percent. Regardless of whether you chose
to go to Arcadia or not, paying is going to
be difficult.

We’re all in college because of all the
statistics and information you hear from
your parents and teachers about going to
college: high school grads on average will
make about $30,000 a year, college grads
with four years will make about $52,000
a year, and doctoral degree level grads
will make about $89,000 a year.

If you’ve already been saving  and
are miles ahead of me in planning your
financial future, more power to you. But
those of us who aren’t need to begin
preparing our money so we can live easier
in the future. Of course, we’re always
going to buy things we like just because
we want to, but we can practice a bit of
foresight when managing the money we
receive. Take a portion of your money
and keep it off to the side so that you
always have money should you ever real-
ly need it. Talk to parents, teachers, or
friends to help increase your financial lit-
eracy in simple ways, like learning to bal-
ance a checkbook. Most importantly, be
consistent with any system you choose to
manage your money; money is hard to
earn, but very easy to lose.

By BRANDON HAZE
Associate Editor

Opinion: Personal Finance Key to Keeping Your Head Above the Financial Water

View Points:
How Has the Downturn in the Economy

Affected You?

Jacky Widger, Sophomore,
“Gas is more expensive there-
fore I can’t go home and have
to stay on campus more and I
can’t drive places.  You have
to change your lifestyle, it
sucks.”

Helen Dwyrer, Senior,
“The economy doesn’t affect
me because I have no money
anyways. I haven’t really
noticed because I haven’t
been paid enough to notice.
Maybe it’ll affect me when I
try and go buy a house in
several months, but not now.”  

Interview and Photos for Viewpoints by Photograph
Editor  Ash Wise

Sarah Graybill, Freshman,
“My dad basically got laid off
from his job, he’s having a
terrible time finding another
one, and the money is dwin-
dling. And I’m stuck here at
this college that’s really
expensive and it’s hard on my
family.” 

For the most part college stu-
dents expect to be poor. We under-
stand that while we are off earning
our degree we might have to drive
a hand me down car, wait until
Christmas to update our wardrobe,
or settle for Ramen  noodles
instead of a night out. 

This is all part of the trade off
we make for our future, because
after we graduate, we expect to be
able to make enough money for
the things we want.  But with the
economy in the state it is now,
many students are starting to won-
der if the grass is actually greener
on the other side. Instead of
preparing for a lucrative career in
the workforce, many Arcadia stu-
dents are wondering if they will
even be able to land an entry level
position coming out of college.

According to the National
Association of Colleges and
Employers these last few months
have shown ominous signs for col-
lege grads. There was a decreased
expectation in college hiring
across almost all sectors of the
economy in the months of August,
September, and October. The only
sector that saw a rise in hiring was
government.

For some students, this bleak
outlook has made them turn to
graduate school as a way to wait
out the troubled economy while
developing a specialty to use for a
job upon graduation. The problem
with graduate school is that it adds
another two years of college debt
to many students that are already
in the red financially.

“I’m thinking I’m going to
have to work a year since I can’t
afford to go to grad school,” says
Arcadia senior Alex Timmons. For
Timmons and others graduating
this year, they feel that grad school
might be the best option, but it is a

costly one. “Grad school is my
ultimate goal, but we don’t always
get what we want,” adds
Timmons.

Other seniors are looking to
go into high paying jobs in medi-
cine or law. Mark Keller is a biol-
ogy major looking to get into med-
ical school after graduation. “I’m
going to medical school right after,
so there will always be jobs there
unless things get so bad where
they have to start closing hospi-
tals,” says Keller. “My big concern
would come if I didn’t get into
med school and then trying to get
a job in the mean time.”

According to a recent ABC
News  article, some college gradu-
ates can hope to slip into vacant
spots left by retiring baby-
boomers.  The article points to
positions for students with
Engineering and other applied sci-
ence degrees as being sought after
currently, despite the state of the
economy. For those at Arcadia
where there is not even a Physics
degree offered, let alone
Engineering, many students won-
der if a degree in English, History,
or some other social science will
be able to land them a job.

“I’m worried about getting a
job with any relevance to why I
went to school,” says sophomore
Political Science major, Chelsea
Christiansen.  Christiansen and fel-
low underclassman, junior Christie
Shaub, are worried even if they
have a year or more until gradua-
tion.

“I’m $52,000 in debt, and I
currently plan to go to grad school,
so I don’t know how I’m going to
pay for loans,” says Shaub. In
addition to their worries about get-
ting a job and student loans, both
students saw their college funds
almost disappear because of huge

losses in the stock market. Shaub
estimates her loss at around
$13,000.

Perhaps some of the students
most nervous about graduation are
those that chose the Arts as a field
of study. Although Art majors
were never known for making
huge salaries right out of college,
things are starting to look especial-
ly bleak in today’s economic envi-
ronment.

Senior Angela Kent is an
Interior Design major graduating
in May. “Just last summer trying
to get a simple job at a restaurant
was hard because a lot of older
people were looking to pick up a
second job to pay the bills,” says
Kent. “Interior Design is already a
hard job to get because it’s so
competitive, but [with the econo-
my] it’s already hard to get any
job.”

Senior art education major
Nicole Polizzi has similar worries.
“With a lot of schools’ art budgets
being cut, it’s going to be diffi-
cult,” says Polizzi. “I’m not trying
to worry about it yet, I have anoth-
er semester to come back to,” adds
Polizzi.

To be sure, anxiety is natural
among seniors no matter what the
state of the economy, but the cur-
rent situation only adds to the
stress. Banking on the retirement
of baby-boomers seems like a
long-shot, and unless you are one
the few students lucky enough to
be interested in a job with the gov-
ernment, the best many of us can
do is hope for some improvement
between now and May. Until then
we might just have to start getting
used to the idea of driving that
beat up Honda or Toyota and eat-
ing that steady diet of Ramen noo-
dles.  

By TYLER PECKHAM
Editor-in-Chief

Feeling the Squeeze: How Arcadia is
Feeling the Economic Crisis
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